We Make America §x§§§§g

Gerald W, McEntee
President

Lee A Saunders

Secretary-Tregeurer

Vice Presidents
Ken Allen
Portiand, R
Henry L. Bayer
Chicage, il
George Boncoraglio
Hew York, NY
Anthony Caso
Boston, MA
Greg Deversux
Diympio, WA
Danny Donchue
Afbary, NY
David R. Fillman
Harrishurg, PA
Michael Fox
Harrisburg, PA
Albert Garretr
Derroir, M
Raglan George Jr
New York, HY
Sherryl A Gordon
Trenton, N
Lakesha Harrison
Cakdand, CA
Danny |. Homan
Des Moines, 1A
Salvatore Luciano
New Britgin, €T
John A Lyall
Worthington, OH
Roberta Lynch
Chicage, i
Glenard S. Middleton Sr.
Baltimaors, MAD
Gary Mitchell
Madison, Wi
Douglas Moore jr.
Sar Diege, CA
Henry Nicholas
Phifadelphia, PA
Eddie L. Parks
Westervilfe, OH
Randy Perreira
Honelufy, Hi

George E. Popyack

Ookland, CA

Laura Reyes
San Diego, CA

Lillian Roberts
New York, NY

Eddie Rodriguez
New York, NY

Joseph P Rugola
Columbus, OH

Kathy |. Sackman
Parosna, C

Eliot Seide
South St Paud, MN

Mary E. Sullivan

Braulio Torres
San juan, PR
David Warrick
Indianapolis, IN
Jeanette D. Wynn

Taliohasses, FL

350-14

i1 i1

October 7, 2011

Dear Senator:

On behalf of the 1.6 million members of the American Federation of State, County
and Municipal Employees (AFSCME), [ strongly urge you to vote in favor of invoking
cloture on the American Jobs Act (S. 1660) and to pass this legislation. It is past time for
Congress to respond to President Obama’s call to focus on the number one issue facing
Americans: jobs.

The American Jobs Act (AJA) is a robust plan, investing $447 billion into creating
jobs to fix crumbling schools, roads, bridges, transit, ports and energy systems. It will help
state and local governments avoid layoffs that are dragging the economy down, protecting
the jobs of 300,000 teachers, police officers and other first responders. It protects the long-
term unemployed by extending unemployment benefits for a year. And, it pays for these
boosts to the economy fairly, by levying a 5.6% surtax on annual households’ incomes
above §1 million. The AJA is a critical first step towards putting America back to work, and
we urge Congress to pass it quickly.

The American Jobs Act contains key provisions that will protect and create jobs
by providing state and local governments with additional federal funding. State
governments are suffering through the fourth year of serious fiscal problems due to the
persistent economic downturn and shrinking tax revenues. As part of their efforts to balance
their budgets, states have drastically cut revenue-sharing and other state aid to local
governments. The result: Cleveland has laid off 123 police officers due to this year’s state
budget; Michigan has cut $16 million to the city of Troy over the past decade, which
amounts to two-thirds of its police budget and more than its entire road maintenance budget;
Nebraska has eliminated state aid to cities and counties entirely. Since the official end of the
recession, state and local governments have eliminated 600,000 jobs, driving up the
unemployment rate and dragging down the overall economy. The AJA will alleviate the
economic tailspin in states and localities, strengthening the economy across the country.

The American Jobs Act also supports unemployed workers and helps them find
new jobs. Millions of Americans have found themselves among the long-term unemployed
through no fault of their own. The 9.1% official unemployment rate, high as it is, fails to
include millions more unemployed workers who are not included in the official statistics.
Our economic recovery must include helping the unemployed find good jobs with decent
pay and benefits, as well as ensure they have the income support they need to support their
families while they are out of work. We particularly support the 100% federal funding for
extended unemployment benefits for an additional year, which will help six million families
pay for their basic necessities while also sustaining the nation’s economy.
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The AJA’s revenue provisions protect low- and middle-income families while
requiring more well-off Americans to pay their fair share of taxes. We agree with
President Obama that individuals earning more than $1 million annually, such as Warren
Buffet, should pay a significantly higher percentage of their income in federal taxes than
someone in the middle class. Taxes for people at the very top have fallen dramatically, even
as their incomes have soared. For the nation’s top 400 households (those whose incomes
averaged $270 million in 2008), the average share of income they paid in federal income
taxes dropped from 26% to 18% between 1992 and 2008, while their annual incomes shot
up by over 700% after inflation. This is unfair and unsustainable, especially given our aging
population, increased national security costs, tax cuts in 2001 and 2003 that we could not
afford, and the effects of the economic crisis. S. 1660 addresses this unfair tax burden by
requiring millionaires and billionaires to pay a surtax of 5.6% of their annual incomes above
$1 million.

We need the American Jobs Act to help bring our country out of its worst jobs crisis
since the Great Depression. We have no time to waste. AFSCME strongly urges you to vote
for cloture and to pass the American Jobs Act.

Sincerely,

Charles M. Loveless
Director of Legislation
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